Capital as a Force for Good 2025

CONTEXT: WORKING TOGETHER TO
CREATE A BETTER FUTURE

Despite progress on many fronts - investments in renewables, technological leaps, health
advances - many of our world's problems are getting worse.

We are living in an increasingly rudderless world ... our world is facing a Pandora'’s box of
troubles. We face widening geopolitical divisions, rising inequalities and an assault on
human rights. We see a multiplication of conflicts, some of which are leading to a reshaping
of different regions of the world - not least the Middle East ... From the Middle East to
Ukraine to Sudan and beyond, we still face an uphill battle ...

Meanwhile, developing countries are in economic dire straits. Some are facing double-digit
inflation rates - while interest payments in Africa are eating up 27% of all government
revenues. On every front, our systems of governance are often ill-equipped to deal with
these challenges. Many were built for a different era, a different economy, a different world
... Because we face big challenges - existential challenges - and | am not convinced leaders
getit...

2024 is likely to be the first calendar year that pushed past 1.5°C above pre-industrial levels.
Breaching this limit does not mean the long-term goal of keeping the rise in global
temperature to 1.5°Cis shot. It means we need to fight even harder to get on track.
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At the same time, another far more hopeful
story is unfolding. Cheap, plentiful energy provided by renewables is an extraordinary
economic opportunity. One that will benefit people in every country. And one that will make
the end of the fossil fuel age inevitable - no matter how hard vested interests try to stop it.

A number of financial institutions and industries are backtracking on climate commitments
... You are on the wrong side of history. You are on the wrong side of science. And you are
on the wrong side of consumers who are looking for more sustainability, not less. Global
heating is racing forward - we cannot afford to move backward. Governments must keep
their promise to produce new, economy-wide national climate action plans this year, well
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ahead of COP30 in Brazil. Those plans must align with limiting the rise in global
temperature to 1.5°C - including by accelerating the global energy transition.

We also need a surge in finance for climate action in developing countries, to adapt to
global heating, slash emissions and seize the benefits of the renewables revolution. We
need to tackle high-capital costs that are leaving developing countries behind. | also urge all
businesses and financial institutions to create robust, accountable transition plans this
year. These, too, must align with 1.5°C, and with the full recommendations of the United
Nations High-Level Expert Group on Net Zero.

To the corporate leaders who remain committed to climate action - your leadership is
needed now, more than ever. Do not back down. Stay on the right side of history. Now is
the time to shift our collective efforts into overdrive, and make 2025 the biggest year yet for
climate action.

Al holds untold promise for humanity.

Revolutionizing learning. Advancing healthcare and diagnosing ilinesses earlier. Supporting
farmers with smarter tools to boost productivity. Clearing landmines. And better targeting
aid in times of crisis. These are real results - happening right now. But with this promise
comes profound risk, especially if Al'is left ungoverned.

Al can be used as a tool of deception. It can disrupt economies and labour markets,
undermine trust in institutions and have chilling effects on the battlefield. And Al could
deepen inequalities by excluding those without the resources or tools to benefit from its
promise. Once again, collaboration is critical. The Global Digital Compact, adopted in
September at the United Nations, offers a roadmap to harness the immense potential of
digital technology and close digital divides. It also brings the world together around a
shared vision for artificial intelligence - one where this technology serves humanity, not the
other way around.

And we must collaborate so that all countries and people benefit from Al's promise and
potential to support development and social and economic progress for all. By investing in
affordable internet, digital literacy and the infrastructure that allows every country to
harness Al's potential. By helping developing countries use Al to grow small businesses,
improve public services and connect communities to new markets. And by placing human
rights - always - at the centre of Al-driven systems.

Now is the time to wake up to these existential challenges - and face them head on and
transform them as sources of progress and welfare for everybody. As a global community,
we must live up to this great responsibility. And let's do so by working as one, in
collaboration.

Antonio Guterres

UN Secretary General
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